CZA - Coal of Africa Limted — Approval received and new agreenent reached
to acquire 100% i nterest in Moiplaats Coal project, South Africa
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APPROVAL RECEI VED AND NEW AGREEMENT REACHED TO ACQUI RE 100% | NTEREST | N
MOO PLAATS COAL PRQJIECT, SOUTH AFRI CA

* Section 11 (1) approval received satisfying |last remaining condition
to conplete acquisition of the 70%interest in the Moiplaats Coa
Proj ect (“Mooiplaats”)

* Coal of Africa Limted (“CoAL” or “the Conpany”) al so reaches
agreenent to acquire remaining 30%interest in Moiplaats for ZAR 130
mllion and 4.75 mllion shares

CoAL of Africa Limted (ticker “CZA"), the AIMASX/JSE |Iisted coa

devel opnent conpany operating in South Africa, today announces that it has
recei ved consent fromthe Deputy Director General: M neral Regulation
Departnent of M nerals and Energy, in terns of Section 11(1) of the

M neral s and Petrol eum Resources Devel opnent Act 2002, satisfying the | ast
remai ni ng condition precedent for CoAL to conplete its acquisition of 70%
of the issued capital of the South African conpany that owns Mboi pl aats
(70% Acqui sition”).

CoAL will now nake the final £10 mllion cash paynent and issue the
remaining 4.44 mllion shares in the Conpany to take its interest to 70%

Furthernore, CoAL is pleased to announce that it has al so reached
agreenent to acquire the remaining 30%interest (“30% Acquisition”),
taking its interest in Moiplaats to 100% upon conpl eti on.

Total consideration payable for the 30% Acqui sition has been agreed at
ZAR130 mllion in cash, together with 4.75 mllion shares in CoAL. Based
on the current share price and foreign exchange rates, this equates to
approxi mately A$26.2 million (approximately £8.65 mllion). The issue of
the 4.75 mllion shares is subject to sharehol der approval .



Settlenment of both transactions, save for the issue of 4.75 mllion shares
pursuant to the 30% Acqui sition which remains subject to sharehol der
approval, is expected within the next two weeks. The Conpany wi |l | odge
the rel evant Appendi x 3B and the application for adm ssion to AIMfor the
4.44m consi deration shares (relating to the 70% Acqui sition) under
separate cover and will |odge a Notice of Meeting to, anongst other

t hi ngs, approve the issue of 4.75 mllion shares, in due course.

Managi ng Director of CoAL, M Sinon Farrell said, “Receiving Section 11
approval is a significant mlestone, crystallising the Conpany’s contro

in bringing Moiplaats into production. This, together with the agreenent
to take our interest to 100%clearly provides maxi nrum upside and reward to
t he Conpany’ s sharehol ders at tine when spot coal prices continue trade at
record | evels.”

Yours sincerely,

SI MON J FARRELL
Managi ng Director
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About CoAL:

Coal of Africa Limted (“CoAL”), fornerly GYM Metals Limted, is primarily
focused on the acquisition, exploration and devel opnent of thernmal and
metal | urgi cal coal projects. The Conpany’s key projects, along wth its

| eadi ng nmetal s processing conpany Ni Mag G oup (Pty) Ltd are in South
Africa. The Conmpany was incorporated in Western Australia and listed in
1980. Since 2005, the Conpany has also |isted on both the AIM and JSE

mar kets, allowing further growh in the Conpany’ s coal assets.
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