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1. Directors

The directors of the Conmpany in office during or since the end
of the half-year are:

Nane Peri od of directorship

M Richard Linnell Director since 1 August 2001
Chai r man

M Sinon J Farrell Director since 21 Decenber 2000

Managi ng Director

M Peter G Cordin Director since 1 Decenber 1997
Non- Executive Director

M B Sergeant Director since 30 June 2004
Non- Executive Director
& Conpany Secretary

M Steve Bywater Appoi nted 8 February 2007
Non- Executi1 ve Director

M G aham Taggart Appoi nted 8 February 2007
Non- Executive D rector

2. Resul ts

The results of the Consolidated Entity for the half-year ended
31 Decenber 2006 after inconme tax was a profit of A$ 912, 368
(2005: | oss of A$141,447). Profit before interest and tax for
t he Groudo’s main operating entity, Nmg (Pty) Ltd, was A$
3, 534, 000.

3. Revi ew of Activities

Hi ghlights

e Shares comenced trading on the Johannesburg Stock
Exchange (“JSE’) on 30 Novenber 2006.

e Audit reviewed Goup profit before interest and tax of A$
2 mllion for the first six nonths of the year.

e Cash at the end of the half year was A$ 10.7 mllion.

e Nmag (Pty) Ltd’s nickel magnesi um all oy business
conti nued to operate well ahead of budget.

e 12,200,000 GYM shares to raise GBP 2.44 nmllion (A$ 6.1
mllion) placed wth d obal Coal Managenent pl c
(previously Asia Energy plc).



e G/M executed a binding Sale of Shares and Cains
Agr eement to acquire 100% of Baobab Mning and
Expl oration (Pty) Ltd which owns the remaining 50% of the
Baobab J.V. coal project. The remaining 50%is currently
held by Mdtjoli Resources, which GVM has previously
agreed to acquire.

e Granting of Section 11 approval in terns of the South
African Mneral and Petrol eum Resources Devel opnment Bill
satisfying the last remaining condition to acquire the
Li npopo Coal project. As a result, in Novenber 2006,
20,812,500 GVM shares were issued to the Linpopo Coal
vendor s.

e GYM exercised its call option to acquire the outstanding
26% of Nimag (Pty) Ltd by the allotnment of 4,620,557 GVM
shares and a cash paynent of AU$ 75, 000.

e An increase in the share option reserve of A$ 165,600 for

t he 1, 000, 000 staff share opti ons appr oved by
shar ehol ders i n Novenber 2006.

Di scussi on of the Results

Ni Mag G- oup of Conpanies (“N mag”)
(GVYM — 100%

The Ninmag Goup’s reviewed profit before interest and tax for
the first six nonths of the 2007 financial year is ZAR 19
mllion (A$ 3.5 mllion). The N ckel Mgnesium business
continued to outperformits budget, whilst the snmaller FeSi Mag
and Fibres businesses reported a conbined |oss of A$ 265, 000
for the first six nonths of the financial year. Managenent
expect the FeSiMag and Fibres businesses to return to
profitability in the second half of the financial vyear.
Conti nued exchange rate levels and high nickel prices signify
a positive outlook for the second half of the financial year.

Hol fontein Coal Project (49% now - 100% on conpletion of
Mot j ol i acquisition)

The Holfontein in-fill drilling programme wll be conpleted by
the end of the third quarter of the current financial year.
Drilling results al r eady anal ysed have i dentified
netal lurgi cal and thermal coal deposits typical to the region.
Geo- hydrol ogi cal studies commenced in |late 2006 and wll be
conpleted prior to the bankable feasibility study which is
antici pated hopefully no |ater than the end of March 2007.

Baobab Coal Project (100% on conpletion of acquisitions)



The acquisition of Petmn's 50% interest in the Baobab coal
project will take the form of GYM acquiring 100% of Baobab
Mning & Exploration (Pty) Ltd, a Petmn subsidiary conpany.
The purchase consideration of GBP 2.5 mllion (A$ 6 nmillion)
cash is subject to GVM obtaining shareholder, ASX (if
requi red) and South African Reserve Bank approval, as well as
approval in ternms of Section 11 of the Mneral and Petrol eum
Resour ces Devel opnent Bill of South Africa.

Li npopo Coal Project (74%

Duri ng Decenber, GVM secured Section 11 approval in terns of
the Mneral and Petrol eum Resources Devel opnment Bill of South
Africa, satisfying the last of the conditions precedent of the
Li npopo Coal transaction. Shortly thereafter, GVM issued the
required share consideration and the acquisition was settled
and conpl eted at the end of 2006.

Addi ti onal exploration  of the Linpopo Coal area was
comm ssioned during the second quarter of the financial year,
together with the collection of geo-scientific data. The data

collected will be used to generate a geol ogical nodel of the
project and identify potential drilling targets.
Prelimnary di scussi ons wi th vari ous I nfra-structure

partici pants are underway to ascertain capacity for possible
coal exports. Furthernore, consultations with surface right
owners comenced in 2006 and wll continue in 2007 in
conjunction with the Aeromag and geol ogi cal surveys.

Events Subsequent To Reporting Date

e Agreenent reached to acquire Kelso Mning Limted
(‘Kelso’) for GBP 10 mllion whose principle asset is the
right to acquire 70% of Coal of Africa Limted (‘CoAL").
The ternms of the Kelso and CoAL agreenent contain a
nunber  of preconditions including JORC and SAMREC
conpliant resource statuses, as well as regulatory and
shar ehol der approval. Should GYM opt to exercise its
option to purchase 70% of CoAL, a further consideration
of GBP 30 mllion will be payabl e.

e Steve Bywater and G aham Taggart (d obal Coal Managenent
plc’s CEO and CFO) appointed to the Board of GVM Metals
Limted as non-executive Directors.

e Placenment of 8,333,333 GYM shares in February 2007 for
GBP 2.5 million (AU$ 6.25 mllion).

No additional material events took place between the reporting
date and the date of this report.

Audi tor’ s I ndependence Decl arati on




A copy of the auditor’s independence declaration as required
under Section 307C of the Corporations Act 2001 is set out on
page 15.

Dated at Perth, Western Australia, this 9'" day of March 2007.

Signed in accordance with a resolution of the directors:

J. Farrell
.

S.'
D rector



| ncone st at ement Consol i d Consol i dat

at ed ed
Not 31.12.20 31.12. 2005
e 06 $
$
Sal e of goods 26, 018, 15, 137, 3
773 00
Revenue from di sposal - (67,992)
i nvestment s
O her 435, 140 176, 737
Total revenue 26, 453, 15, 246, 0
913 45
Changes in inventory, raw materials (19, 908 (11,571,
and consunmabl es used , 344) 313)
Consul ting, accounting & (181, 15 (217, 469
pr of essi onal expenses 6) )
Enpl oyee expenses (1,779, (1,438, 8
542) 89)
Depreciation and anortisation (80, 257 (126, 441
expenses ) )
Dimnution in investnents (6, 488) (1,081)
Doubt ful / Bad debt expense (375, 00 (1, 159)
0)
Expl orati on expense (179, 35 -
5)
O fice rent and out goi ngs (334, 50 (75, 326)
4)
Borrowi ng costs (266, 42 (346, 902
3) )
O her expenses from ordi nary (1, 515, (1,377,4
activities 691) 45)
Share of net profit/(losses) of
associ ate accounted for using the - (98, 630)
equi ty net hod
Profit / (Loss) from conti nuing 1,827,1 (8,610)
operati ons before incone tax 53
| ncone tax expense (914, 78 (132, 837
5) )
Profit / (Loss) after incone tax 912, 368 (141, 447
for the half year )
Profit attributable to mnority (478,74 (124, 690
equi ty interest 2) )
Net profit / (loss) attributable to 433, 626 (266, 137

menbers of the parent entity )




Basi ¢ earnings per share for GVM 0.73 (0.96

Metals Limted cents cents)
Headl i ne earnings per share 0.74 (0. 84
cents cents)

There are no dilutive potentia
ordinary shares therefore diluted
earnings or |oss per share has not
been cal cul ated or discl osed.

The acconpanying notes formpart of these financial statenents.



Bal ance Sheet

Not

CURRENT ASSETS

Cash assets

Recei vabl es

| nventory

O her financial assets

Total Current Assets

NON CURRENT ASSETS

Assets held for sale

I nt angi bl es

M neral interests

O her financial assets
Property, plant and
equi pnent

Deferred tax

Total Non Current Assets

TOTAL ASSETS

CURRENT LI ABI LI TI ES

Payabl es

Interest bearing liabilities
Pr ovi si ons

Current tax liability

Total Current Liabilities
NON CURRENT LI ABI LI TIES

Payabl es
Interest bearing liabilities

TOTAL NON CURRENT LI ABI LI TI ES

TOTAL LI ABILITIES

NET ASSETS

EQUI TY

Contributed equity 2

Consol i dat Consol i dat
ed ed
31 30 June
Decenber 2006
2006 $
$
10, 704, 803 985, 333
5, 015, 464 6, 374, 684
4,447,916 3, 245, 656
2, 866, 364 -
23, 034, 547 10, 605, 67
3
94, 596 94, 596
6, 130, 397 7,441, 280
12, 187, 055 -
696, 091 699, 992
1, 700, 194 1, 803, 312
34, 949 36, 669
20, 843, 282 10, 075, 84
9
43,877, 829 20, 681, 52
2
6, 113, 855 5, 940, 126
1, 106, 565 2,451, 628
101, 285 125, 790
1, 037, 375 459, 586
8, 359, 080 8,977,130
1, 375, 608 1, 340, 777
1, 598, 880 2,702, 261
2,974, 488 4,043, 038
11, 333, 568 13, 020, 16
8
32,544, 261 7,661, 354
59, 568, 553 35, 396, 35



Reserves
Accumul at ed | osses

3

TOTAL PARENT EQUI TY | NTEREST

Mnority Equity Interests

TOTAL EQUITY

137, 488 426, 521
(30, 233, 03 (30, 666, 6

0) 56)
29, 473, 011 5, 156, 218
3, 071, 250 2,505, 136
32, 544, 261 7,661, 354

The acconpanying notes formpart of these financi al

statenents.



$

Changes in
Equity

Ordi nary
Shar e
Capita

$

Capita
Profit
Reserves

$
For ei gn
Currency
Transl ati on
Reser ves

$

Share
pti ons

Reserve

$ $

Ret ai ned
profits/
(I osses)

M nority
Equi ty
Interests

Tot al

Bal ance at
1.7.2005
Shar es

i ssued
during the
peri od

Loss
attributable
to nenbers
of parent
entity
Profit
attributable
to mnority
interests
Reserves
attributable
to mnority
interests
For ei gn
currency
transl ation
adj ust nent s
attributable
to nenbers
of parent
entity

34,500, 935

50, 000

136, 445

1,108, 117

(213, 996)

3,306, 117

(30, 079, 645)

(266, 137)

124,690

(79, 943)

8, 971, 969

50, 000

(266, 137)

124,690

(79, 943)

(213, 996)

Bal ance at

31. 12. 2005 34, 550, 935

136, 445

894,121

(30, 345, 782) 3, 350, 864

8, 586, 583

Bal ance at
1.7.2006
Shar es

i ssued
during the
peri od
Profit/
(Loss)

attri butable
to nenbers
of parent
entity
Profit
attributable
to mnority
interests
Reserves
attributable
to minority
interests
Reversal of
mnority
interests
fol | owi ng
100%

acqui sition
of a
controll ed
entity
Mnority
interest in
a controlled
entity

Shar e based
payment
Share issue
costs
For ei gn
currency
transl ation
adj ust nent s
attributabl e

35, 396, 353

24, 460, 590

(288, 390)

136, 445

(261, 124)

(454, 633)

551, 200

165, 600

(30, 666, 656) 2,505, 136

433, 626

478,742

(31, 133)

(2,952, 745)

3,071, 250

7,661, 354

24, 460, 590

433, 626

478,742

(31, 133)

(2,952, 745)

3,071, 250

165, 600

(288, 390)

(454, 633)




to menbers
of parent
entity

Bal ance at
31.12. 2006

The

59, 568, 553 136, 445 (715,757) 716,800 (30,233, 030) 3,071,250

32, 544, 261

acconmpanyi ng notes formpart of these financi al
st at enent s.



Cash fl ow st at ement

Cash Flows used in Operating
Activities

Cash receipts in the course of
oper ati ons

| nterest received

Cash paynments in the course of
oper ati ons

I nterest paid

Tax paid
Net cash generated by/(used in)
operating activities

Cash Flows used in Investing
Activities

Deposits paid on investnents

Proceeds fromsale of equity
i nvestnents
Paynments for investnents

Paynments for property, plant and
equi pnent

Net cash provided by investing
activities

Cash Fl ows from Fi nanci ng
Activities

Proceeds fromissues of shares
and options to outside equity
i nt erest

Repaynment of borrow ngs

Net cash provided by financing
activities

NET | NCREASE I N CASH HELD

Consol i da Consol i da
ted ted
31.12. 200 31.12. 200
6 5
$ $
22,297, 7 15, 574, 2

04 51
157, 124 14, 287
(20, 100, (15, 966,
088) 308)
(266, 423 (346, 902
) )
(296,993 (125,739
) )
1,791, 32 (850, 411
4 )
(2,866, 3 -
64)
169, 137
(449,555 (24, 121)
)
(99, 668)
(59, 951)
(3,375, 8 45, 348
70)
13,582, 7 50, 000
19
(1,341,2 (533,487
31) )
12,241, 4 (483, 487
88 )
10, 656, 9 (1,288,5
42 50)



Cash at the beginning of the half-
year

Exchange rate adj ustnent

Cash at the end of the half-year

1, 027, 49
49, 764 3
(297, 069

(1, 903) )
10,704,8 (558,126
03 )

The acconpanying notes formpart of these financi al

statenents.



Consol i d

1. CONTRI BUTED EQUI TY

| ssued and Pai d-Up Capital

93, 559

, 328

pai d ordi nary shares

Openi ng bal ance at

hal f - year

12 Jul

24 Nov

30 Nov

Less:

Tot al

2006 (Al M

2006

2006

equity at

at ed

31 Dec

2006

$
(2006: 31,310,887) fully 59,568,5
53
Movenents in contributed equity

beginning of the 35,396,3
53
- 24,615,384 ordinary shares issued on 7,795, 60
0
- 4,620,557 ordinary shares issued on 1,848, 23
1
- 20,812,500 ordinary shares issued on 8,741, 25
0
- 12,200,000 ordinary shares issued on 6,075,50
21 Dec 2006 (allotted Jan 07) 9
share i ssue costs (288, 390
)
the end of the half- 59,568,5
53

year

Opt i ons

The following options to subscribe for

are outstandi ng at bal ance date:

Nunber
| ssued

9, 000,

75, 000 quoted options expired during the six nonths under

000

Nunber  Exerc Expiry Date
Quot ed i se
Price
30 Sept enber
- $0. 50 2011

2. SEGVENT | NFORMATI ON

Segnment

attributable to a segnment as well
a reasonabl e basis.

results,

assets and liabilities

Unal | ocat ed

i ncl ude

ordinary fully paid shares

revi ew

items directly

as those that can be allocated on
items mainly conprise interest

or



di vi dend-earni ng assets
borrow ngs and expenses,

Busi ness segnents

The consolidated entity
segnents:

Manuf act uri ng

Africa

I nvesting

conpri ses

M ner al

Equity

revenue,

Austral ia, Canada and United Ki ngdom

31 Decenber 2006

Primary reporting industry

Revenue
Total segnment revenue

Unal | ocat ed revenue
Total revenue

Resul ts
Segnent results

Unal | ocated itens
Net profit before incone
t ax

Depr eci ati on and
anortisiation

Provi sion for di mnution of

i nvest nent

Manuf act u
ring

$

26, 111, 20
6

3, 375, 320
76, 130

t he

i nt er est

followng main

processing by

i nvest nent s in

| nvesti ng
$

240, 115
(1,596, 80
4)

4,127

6, 488

beari ng
and corporate assets and expenses.

Sout h

Nimag in

Consol i da
ted
$

26, 351, 32
1
102, 592

26, 453, 91
3

1,778,514

48, 639

1, 827, 153

80, 257

6, 488

| oans,

busi ness

Africa,



31 Decenber 2006
Primary reporting industry

Asset s
Segnent assets

Unal | ocat ed corporate
assets

Equi ty accounted i nvest nment
held for sale

Consol i dated total assets

Liabilities
Segnent liabilities
Unal | ocated liabilities

Consol i dated tota
liabilities

Manuf act u
ring

$

18, 099, 53
7

94, 596

9, 860, 653

| nvesti ng
$
25,371, 82
8

1, 302, 418
170, 498

Consol i da
ted

$
43,471, 36
5

311, 868
94, 596
43,877, 82
9

11, 163, 07
1

170, 498
11, 333, 56
8

3. BUSI NESS COVBI NATI ON (ACQUI SI TI ON OF CONTROLLED ENTI TI ES)

The conpany acquired contr ol

peri od:
Consol i dat ed
entity’s
interest at:
Name Country Date 31.12 30.6.
of of . 06 06
| ncorpo Acquis % %
ration ition
(i) Nimag (Pty) South  22/11/ 100% 74%
Ltd Africa 06
(1i1) Linpopo Sout h 30/ 11/ 74% -
Coal (Pty) Ltd Africa 06
Details of the acquisitions are as follows:
During the half year ended 31 Decenber 2006, the
exercised its call option to acquire the renaining 26% interest

in the issued capital o

acquisition was satisfied by
i ssue price of

shares at a deened
paynment of $75, 000.
at the Conpany’ s annua
2006. The tota
$1, 923, 223.

f Nmag (Proprietary) Limted.
i ssue of
$0. 40 per

gener al

val ue of

t he

t he

of the following entities during the

anount ed

Conpany

The N mag
4,620,557 ordinary

share and a cash
The share i ssue was approved by sharehol ders
meeting on the 22" of
consi deration

Novemnber



$

Pur chase consi derati on

Cash consi derati on 75, 000
| ssue of shares 1, 848, 223
Total consi deration 1, 923, 223

Fair value of the
remai ning interests in

the net assets of N mag 2,952,745
acquired

D scount on acquisition

adj ust ed agai nst (N mag) 1 029 522

Goodwi || on
consol i dati on

During the half year, the Conpany acquired 74% of the controlled
entity, Linpopo Coal (Pty) Ltd. The acquisition was settled with
the issue of 20,812,500 ordinary shares at a deemed price of
$0. 42 in Decenber 2006.

$

Pur chase consi derati on
| ssue of shares 8, 741, 250
Total consideration 8, 741, 250
Fair value of assets
hel d at acquisition date 11,812,500
Mnority equity = (3471 250
interests in acquisition

8, 741, 250

4. DI SPOSAL OF CONTROLLED ENTI TI ES

The consolidated entity did not |ose control over any entities
during the half year period or the half year ended 31 Decenber
2006.

5. CONTI NGENT LI ABI LI TI ES

The consolidated entity has potential contingent liabilities if the
conditions precedent to purchase the remaining 51% in the
Hol fontein Coal Project and 50% of the Baobab Coal Project, are
fulfilled. The purchase of the remaining portion of the Holfontein
project will require the issue of 14,868,283 G/M shares, while the
conpletion of the Baobab acquisition will entail the issue of
20, 000, 000 GVM shares.

6. EVENTS SUBSEQUENT TO REPCRTI NG DATE



e On 7 February 2007, the Conpany announced that an agreenent had

been reached to acquire Kelso Mning Limted (‘Kelso’) for GBP 10
mllion whose principle asset is the right to acquire 70% of Coa

of Africa Limted (‘CoAL’). The terns of the Kelso and CoAL
agreenent contain a nunber of preconditions including Joint Oe
Reserves Conmmttee (“JORC’) and South African Mneral Resource
Committee (“SAVREC’) conpliant resource statuses, as well as
regul atory and sharehol der approval. Should GVM opt to exercise
its option to purchase 70% of CoAL, a further consideration of GBP
30 mllion wll be payable.

On 20 February 2007, the Conpany announced that it had agreed to
make a further placenent of 8,333,333 G/M shares to raise GBP 2.5
million (AUS 6.25 nmillion). The Conpany wll shortly |odge a
Noti ce of Meeting seeking sharehol der approval for the placenent.

There are no other matters or events which have arisen since the
end of the financial period which have significantly affected or
may significantly affect the operations of the consolidated entity,
the results of those operations or the state of affairs of the
consol idated entity in subsequent financial years.

In the opinion of the directors of GV Metals Limted (“the
Conmpany”) :

(a) the financial statenments and notes set out on pages 5 to
12, are in accordance with the Corporations Act 2001,
I ncl udi ng:

(i) giving a true and fair view of the financia
position of the consolidated entity as at 31
Decenber 2006 and of its performance, as represented
by the results of its operations and cash flows for
the hal f-year ended on that date; and

(ii) conplying with Australian Accounting Standard AASB
134 “Interim Fi nanci al Reporting” and t he
Cor porations Regul ati ons 2001; and
(b) there are reasonable grounds to believe that the Conpany
will be able to pay its debts as and when they becone due
and payabl e.
Dated at Perth, Western Australia, this 9'" day of March 2007.

Signed in accordance with a resolution of the Directors:

S. J. Farrell
Di rector



The financial statenments for the six nonths ending 31 Decenber 2006
were reviewed by More Stephens Chartered Accountants in Perth,
Western Australia. The original docunents are available at G/M
Metals Limted s registered office.
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